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Select the Correct Option. 15
The World Bank Provides Financial aid to Which Types of Countries?

(A) Developed Countries. (B) Countries with High Trade Deficits.

(C) High - Income Groups. (D) Low-Income Countries.

When was IMF Established?

(A) 1940 (B) 1950

(C) 1945 (D) 1960

Why Was the World Bank Established?

(A) To Promote Global Trade

(B) To Correct the Economic Losses Caused by the Second World War.
(C) To Enhance the Payment Capacity of Non-Member States.

(D) None of The Above.
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Who Among the Following is the Current President of the World Bank.
(A) Ajay Banga. (B) David Malpass.
(C) Robert Follick. (D) Jim YoungKim.

Which of the Following Statement is True?

(A) The World Bank was Established 73 Years Ago.

(B) The Headquarter of the World Bank is At Washington DC

(C) Adam Smith is Considered to be the Founding Father of the World Bank.
(D) Only A And B.

Which Organization Monitors and Controls the International Monetary Supply.
(A) Bank of England. (B) International Monetary Fund.
(C) Federal Reserve. (D) Reserve Bank of India.

International Liquidity Refers to the Ability to
(A) Borrow Money From Foreign Banks.

(B) Settle International Transactions Smoothly.
(C) Create More Money in the Global Economy.
(D) Exchange Foreign Currencies.

Another Name for the Policy of Stable Exchange Rate

(A) Fixed Exchange Rate. (B) Managed Exchange Rate.

(C) Multiple Exchange Rate. (D) None of the Options.

Which of the Following is Included in the International Money Supply?
(A) U. S Dollars. (B) Yen

(C) Pound. (D) AlL

The Bombay Money Market is Located in Which City?

(A) Delhi. (B) Mumbai.

(C) Bangalore. (D) Chennai.

Repo-Rate is Used in the Money Market to Manage .

(A) Long-Term Interest Rate. (B) Short Term Liquidity.

(C) Inflation Rates. (D) Stock Market Volatility.

The Money Market deals with the Borrowing and Lending of Funds.
(A) Long Term. (B) Short Term.

(C) Medium Term. (D) Over Night.

If You Invest Rs. 2000 at a Simple Interest Rate of 5% for 3 Years, How Much
Interest Will You Earn?

(A) 300 Rs. (B) 350 Rs.

(C) 400 Rs. (D) 450 Rs.

Floating Interest Rates are Generally Lower Than Fixed Interest Rates When
(A) The Economy is Growing. (B) Interest Rates are Low.

(C) Inflation is High. (D) The Central Bank Raises Rate.

A Fixed Interest Rate Over the Life of the Loan.

(A) Changes. (B) Remains the Same.

(C) Decreases. (D) Increases.



Q. 2. Answer in Brief (Any Four) 08
1. How the World Bank Funded?
2. What is the Role of the IMF in Global Financial Stability?
3. What is the Role of Exchange Rates in International Monetary Supply?
4. State the Meaning of Money Market.
5. Explain the Meaning of Stable Exchange Rate.
6. What is the Typical Period for a Treasury Bill?
7. What is the Simple Interest?
8. How Does International Co-Operation Contribute to Peace and Security?
Q. 3. Explain the Main Objectives and Functions of the World Bank. 13
OR
Q. 3. Discuss the International Money Supply in Detail. 13
Q. 4 (A): Write Short Notes (Any Two) 07
1. Functions of the Money Market.
2. Compare the Fixed and Floating Interest Rates.
3. International Co-Operation.
4. IMF Structure.
Q. 4 (B): Write Short Notes (Any Two) 07
1. Explain Compound Interest with Example.
2. Explain Why the Mumbai Financial Market was the Main Financial Market in India.
3. Exchange Rate.
4. Organization of Mumbai Money Market.
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